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THE SITUATION 


The general level of industrial activity in New 
England during recent weeks has been at the 
highest point since the latter part of 1925. The 
New England Business Activity Index declined 
slightly in December from November, 1928, but 
increased sharply in January to a point about 
81% per cent higher than that which prevailed dur- 
ing the corresponding month a year ago. The 
preliminary Index for January stood at the 
highest level, except for the figure for January, 
1920, during the history 


January was larger than during any month since 
May, 1923, and conditions in the woolen and 
worsted industry continued to improve. Al- 
though there was a substantial reduction in the 
production of boots and shoes in New England 
during Deceimber, the decrease was not as marked 
as in other districts, and in January there was an 
increase by more than the usual seasonal amount. 
There has been an active demand for workers in 
the boot and shoe industry in New England 
during the past month. 





of the composite series, 
which extends back on 
a monthly basis to 1919. 
The improvement ail - 
which was recorded in 

New England business 
between December and 
January was of general 
character, and was not 
confined to a few of the 
major activities. New 
England possesses 
major industries,but the 
influence of these upon 
general business condi- 
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Shoe shipments from 
Brockton and Haverhill 
have been larger during 
the first three weeks of 
February than during 
the corresponding pe- 
riod a year ago. The 
amount of new con- 
struction in New Eng- 
land January 
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during 
was slightly larger than 
in December, and while 


there has been some 
slackening in the ac- 





tivity of the building 





tions in this district is 
not as pronounced as in former years. The 
amount of cotton consumed by New England 
mills in January was larger than in any month 
since October, 1927, thus reflecting improvement 
in the condition of this branch of the textile 
industry. Southern mills have been reported 
active during recent weeks, and New England 
mills have recently shown increased activity. 
Usually a reduction in the volume of production 
of fine cotton goods in New Bedford has taken 
place between December and January, but this 
year production was slightly larger in January 
than in the preceding month. The amount of 
raw wool consumed by New England mills in 


industry since last fall, 
the decline has not been extensive, and the current 
level is high, as compared with former years. In 
identical manufacturing concerns in Massachu- 
setts there was a decrease of one per cent in the 
number of workers employed on January 15, as 
compared with December 15, and payrolls were 
nearly three per cent lower. During the first half 
of February Boston department store sales were 
reported to be about three per cent ahead of those 
of the corresponding period a year ago. Money 
rates have remained firm, and the asked rate on 
bankers’ acceptances advanced to 5% per cent on 
February 15. Commercial paper rates firmed 
during the week ending February 23. 
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MONEY AND BANKING 


The slightly easier tendency early in January 
toward a 5% per cent rate in brokers’ prime com- 
mercial paper in the Boston money market disap- 
peared by the middle of February, when the rate 
returned to 5% per cent. Banks purchased this 
class of paper rather more freely than in January. 
On the other hand, the customers’ commercial 
loans, obtainable at 514 per cent at banks, seemed 
to have a slightly easier undertone in February 
than in the preceding month. A year ago similar 
accommodation could have been secured for 434 
per cent. This easing in the tone of commercial 
money was coincident with a decline of $14,000,- 
000 in commercial loans in Boston banks between 
January 16 and February 13. This was contrary 
to seasonal expectations, since such borrowing 
usually increases between the middle of January 
and the middle of February. 

The asking rate on bankers’ prime 90-day 
acceptances was raised on February 18 to 5% per 
cent. On January 18 it had been increased to 
five per cent from 434 percent. Last year the rate 
was 314 per cent. This was the first time the 
dealers’ asking rate for 90-day acceptances had 
been -higher than prevailing Federal reserve 
discount rates since May, 1920, with the exception 
of a few days early in 1923. 

The yield on the June maturity of United States 
Treasury Certificates of Indebtedness showed a 





contrary trend, declining over four-tenths of one 
per cent to 4.37 per cent, between January 21 and 
February 20. Last year the yield was 3.2 per 
cent. The rate for demand loans, brokers’ quick 
call money, in Boston was one per cent higher, at 
seven percent, on February 20 than a month ago. 
Time collateral loans also were slightly higher at 
6-614 per cent on February 15, as compared with 
six per cent a month ago. The movement of 
collateral loans in Boston reporting member 
banks, contrary to the customary seasonal trend, 
was downward. Between the January 23 high 
point and February 13 collateral loans declined 
$24,000,000. 

After rising $25,000,000 during the early part 
of January, the volume of bonds and stocks 
owned by Boston banks declined $4,000,000 during 
the next three weeks. These movements in 
security holdings were due almost wholly to fluc- 
tuations in holdings of United States sccurities. 

Demand deposits of Boston reporting member 
banks were $742,000,000 on January 2. Since 
that date, to February 13, there has been a 
steady decline amounting to $35,000,000, a de- 
crease greater both in amount and in proportion 
than any similar movement of the same duration 
in the past five years. Time deposits showed 
little fluctuation. The February easing in the 
Boston banking situation came about through 
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Revision in classification of real estate loans in the latter part of 1927 and the exclusion of “acceptances with endorsement” at the end of 1928 
cause changes in the levels of the curves shown above. 
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the contraction of $29,000,000 of total loans and 
investments between January 30 and February 13, 
during which time total deposits declined only 
$6,000,000. This made possible the liquidation 
of $25,000,000 of Federal reserve borrowings by 
Boston banks alone, while at the same time they 
increased their reserve balances by $1,000,000. 


On the contrary, New England reporting 
country banks experienced little or no improve- 
ment in condition during the first half of Feb- 
ruary. No liquidation at all occurred in their 
loans secured by stocks and bonds, and com- 
mercial loans increased. These reporting coun- 
try banks increased their borrowings from the 
Federal Reserve Bank of Boston by $6,000,000 
during the same two weeks in which the Boston 
banks reduced theirs by $25,000,000. Demand de- 
posits of these banks reached a peak of $357,000,- 
000 on January 2. By February 6 these deposits 
had been reduced to $336,000,000; during the 
following week, however, a slight upturn took 
place. Banks in Hartford, Springfield, and Fall 
River did not experience this upturn in demand 
deposits. Following the long: and fairly steady 
decline in time deposits, culminating December 
12, there has been a slow but persistent growth, 
which to February 13 had amounted to $7,000,000. 
Only the member banks in Hartford and Worces- 
ter reported decreases in time deposits during this 
period. 

Bonds and stocks owned declined $4,000,000 
between December 19 and February 13, a move- 
ment which took place almost wholly in securities 
other than those of the United States. Com- 
mercial loans between January 9 and January 30 
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fell $15,000,000, but during the following two 
weeks rose $2,000,000, movements which are 
seasonal in nature. Banks in Hartford, Fall 
River, New Bedford, and Portland, however, did 
not \participate in the January contraction of 
commercial loans. 

There was an increase of $22,000,000 in col- 
lateral loans between December 26 and February 
13. The banks in only one reporting New Eng- 
land city showed a decline in collateral loans 
during those seven weeks. 

In the condition statements of the Federal 
Reserve Bank of Boston between January 30 and 
February 13 cash reserves increased $26,000,000, 
while Federal reserve notes in actual circulation 
declined $4,000,000 and total deposits increased 
$8,000,000, resulting in a rise in the reserve ratio 
from 53.9 to 62.4 per cent. During the same 
fortnight total earning assets were reduced by 
$29,000,000. Most of this contraction was in 
loans to member banks, which dropped $20,000,- 
000, while acceptance holdings declined $7,000,000 
and investments in Government securities dropped 
$2,000,000. The reduction in the use of Federal 
reserve credit was general throughout New 
England, excepting in Rhode Island and Con- 
necticut, where there were increased borrowings 
from the Federal reserve bank. 

During the period between January 16 and 
February 20 there was a substantial decline in the 
volume of Federal reserve credit in use. An in- 
crease in borrowings by member banks of 43 
million dollars was more than offset by decreases 
in the volume of holdings of acceptances pur- 
chased in the open market and government 
securities which amounted to $125,000,000 and 
$66,000,000 respectively during this period. 


| RESERVE BANK CREDIT 

| FEDERAL RESERVE DISTRICT 1 

| 1928 1929 
175 b Mar_Ape May Jupe July Aug Meu une Aug Sept Oct Wi 


t_Now Oec Jae Feb Mar Apr i Ava. Sep w_ De 


| 

VOLUME OF 

CREDIT IN USE| / 
aes : 


LOANS TO. |, eo a *] 


MILLIONS OF DOLLARS 


M8 
é 


%, | en EDIE a ee 
. ie 
GOVT SEC S@ eRe er? see Lm 
| ° i 


























4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





March 1, 





NEW ENGLAND MARKETS 


NEWjENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 
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p-preliminary t-revised 


The generally active business and industrial 
situation that prevailed in the final quarter of 
1928 in New England has been maintained through 
the first month of 1929. In fact, business has 
been stimulated by a noticeable improvement in 
textile manufacturing, and the New England 
Business Activity Index in January rose to the 
highest point in any recent month, almost nine 
per cent above the 1923-25 average, and 10 per 
cent above the low point of the business recession 
a little more than a year ago. 

Boston:—There has been little change in the 
general industrial situation, which continues 
fairly satisfactory, with the volume of operations 
in most factories better than in the corresponding 
period a year ago. Retail trade has been fair. 

Brockton:—Shoe factories have increased their 
schedules by more than the usual seasonal amount, 
and employment and payrolls have improved 
accordingly. Shoe shipments in the first eight 
weeks of 1929 have been considerably in excess of 
a year ago. 

Fall River:—Mill schedules have improved since 
the first of the year, and while trading in the cloth 
markets has been quieter than a few weeks ago, it 
is not dull. 

Hartford:—In common with other Connecticut 


cities, metal working plants in Hartford are 
operating at capacity, and shortage of skilled 
workers exists. Building activity is rather quiet. 
The volume of trade is holding up well. 

Lawrence:—With the increased operating sched- 
ules in cotton and woolen mills has come an 
improved general situation. Trade has shown 
some increase 

New Bedford:—The volume of orders booked 
by mills continues large. Payrolls have risen to 
the level that existed before the strike. Since 
the first of the year improvement in cotton manu- 
facturing has been fairly satisfactory. 

New Haven:—Trade in January and in the first 
three weeks of February was larger than in the 
same period of 1928. Industrial operations, 
especially in the metal trades, are at capacity. 

Portland:—There was a rather sharp drop in the 
amount of business conducted in January. Only 
a moderate amount of new building has been 
started since the first of the year. 

Providence:—Trade was in fairly large volume 
during January, although department store sales 
were less than in the corresponding month of 1928. 
The industrial situation continues the most 
satisfactory in recent months, with an improving 
trend in the textiles. 

Springfield:—Full operating schedules have 
resulted in a shortage of skilled workers, and the 
demand for labor at the Public Employment 
Office has again improved. Trade has been fair. 
Building operations have been below average. 

W aterbury:—Manufacturing establishments are 
now operating at the highest point in recent 
months, with further improvement noted in 
January. Employment in the brass industry is 
nearing a record level. 
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COMMODITY PRICES AND 


Commodity Prices:—There has been practically 
no change in the level of wholesale commodity 
prices since the first of the year. Rapid increases 
and sharp declines in a few commodities have not 
unsettled prices generally, and on the whole price 
increases have about balanced declines. The 
‘““All Commodities” index of the Bureau of 
Labor Statistics at the middle of January was 
slightly higher than a month earlier, due largely 
to the recovery in the prices of farm products and 
moderate increases in prices of metals and metal 
products. During this period prices of raw 
materials showed more strength than either semi- 
manufactured articles or finished goods. Since 
the middle of January weekly price indexes, one 
of which is charted on this page, have shown more 
weakness than strength, although the change has 
been almost negligible. 

Employment:—The Public Employment Offices 
in Massachusetts, Connecticut, and Rhode 
Island report some increase in the demand for 
workers by employers over December and over 
January, 1928. Likewise, the business in the first 
two weeks of February has continued the improve. 
ment. Considerable unemployment has been 
reported, mostly in the unskilled trades, but, 
aside from the building trades, conditions have 
improved over a corresponding period of either 
1927 or 1928. In more than 1000 Massachusetts 
manufacturing concerns there was a decline of 
one per cent in the number of workers employed 
on January 15, as compared with December 15, 
and payrolls were nearly three per cent lower. 
A larger percentage of these firms were operating 
on a normal full-time basis, however, and indica- 
tions are that there was at least the usual seasonal 
increase in employment in February. 
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INDUSTRIAL CONDITIONS 


Building:—The amount of new construction 
in this district during January was slightly larger 
than in December, and with the exception of a 
year ago, it was the largest January total on 
record. A closer examination of the volume of 
contracts awarded, furnished by the F. W. Dodge 
Corporation, reveals that a single large project 
for an office building in Hartford, Connecticut, 
was chiefly responsible for the large January total. 
Residential building, less influenced by one or two 
large contracts, was smaller than in December, 
and continued the declining trend in evidence 
since last spring. For the country as a whole 
the volume of new construction during January 
was less than in January last year. While it is 
probable that higher material prices and increas- 
ing financing charges have been responsible for 
some slackening in the activity of the building 
industry, it is also evident that the decline is not 
extensive, and that the current level continues on 
a high plane relative to former years. 

Metals:—The iron and steel industry in January 
operated at the highest level in history for that 
month. Production of steel ingots was at the 
rate of 166,274 tons per day, or at 88 per cent of 
capacity, as compared with 85 per cent in Decem- 
ber and 81 per cent in January, 1928. Likewise, 
the daily average production of pig iron in Janu- 
ary was larger than in December, and exceeded 
by 20 per cent the production in January last year. 
Blast furnaces were operating at 81.5 per cent of 
capacity, while in December the rate was 80.4 per 
cent, and a year ago it was 67.8 per cent of 
capacity. The demand by automobile manu- 
facturers, who last year were the largest consumers 
of steel, has been heavy, and accounts in a large 
measure for the present scale of operations. The 
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demand for structural steel has improved, and a 
larger volume of buying by the railroads has also 
been an encouraging factor. The New England 
metal trades and machinery industries have con- 
tinued their excellent scale of operations. Orders 
for machine tools again advanced in January 
More recently some decline in orders has been 
reported, but those already on hand are sufficient 
to maintain production schedules at the current 
rate for some time to come. There has been a 
general strengthening in iron and steel prices. 

Shoes and Leather:—The production of shoes in 
the United States during December declined by 
considerably more than the usual seasonal 
amount, and was the lowest for that month on 
record (since 1923). Production was increased in 
January, however, and total output for that 
month was more than five per cent larger than in 
the corresponding month a year ago, and, in fact, 
exceeded that month’s production in any year 
since 1923. While production in New England 
declined substantially in December, the decrease 
was not so marked as in other districts. In 
January production in the New England factories 
increased by slightly more than the usual seasonal 
amount, and was 5.5 per cent larger than in 
January, 1928. Reports from the New England 
shoe manufacturing centers indicate that pro- 
duction has been increased in February by at 
least the usual seasonal amount, probably more, 
and that there is a considerable demand by em- 
ployers for more workers. 

The hide and leather markets have been quiet. 
The declining trend in prices has depressed trad 
ing, and slowed up the demand. Hide prices 
have shown the greatest decline, and prices are 
now back to the levels prevailing in the first half 
of 1927. 


Textiles:—There was more improvement in the 
condition of the textile industries in New England 
in January than in any month since the end of the 
New Bedford textile strike last September. Be- 
tween the first of October and the first of January 
progress was slow. The consumption of raw cot- 
ton, the number of spindle hours operated, and 
the production of fine cotton fabrics were at low 
levels for that time of the year. In January cotton 
mills in the United States were operating at 111 
per cent of single shift capacity, the highest since 
the reports were started in 1922. Southern mills 
are responsible for all overtime, but New England 
mills have gained steadily. Cotton consumed by 
New England mills was larger than in any month 
since October, 1927. Production of cloth by New 
Bedford fine goods mills was somewhat larger 
than in December, whereas there is normally a 
decline between those months, and was approxi- 
mately the same as in January a year ago. Mill 
production has been low, but the important fact 
is that it has also been kept within the volume of 
sales. The mills were therefore in good condition 
to respond to the increased demand and the trad- 
ing in the cloth markets that has taken place 
since the first of the year. The volume of trading 
has been well maintained through the first three 
weeks of February, although prices have responded 
very slowly to the increased demand. Prices of 
raw cotton and standard constructions of cloth 
have been steady for several weeks. Improve- 
ment in the manufacture of woolens and worsteds, 
noted in the closing months of 1928, continued 
through January, when the consumption of 
raw wool was the largest of any month since 
May, 1923. The Boston wool market has been 
moderately active and prices have been well 
maintained in face of weakness abroad. 
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RETAIL AND WHOLESALE TRADE 


Sales of New England department stores in January were about one per cent less than those of the 
corresponding month a year ago, and were approximately six per cent lower than the sales in January, 
1927. Department stores in Maine, New Hampshire, and Vermont reported a gain in January from 
January, 1928; Connecticut stores reported no change, while Massachusetts and Rhode Island stores 
showed declines in sales volume. The sales volume of a representative group of Boston department 
stores in January, 1929, was equal to that of January, 1928, while Boston women’s apparel shops 
showed a large decline. Only five of the 18 departments listed in the lower table showed an increase 
in January from the corresponding month a year ago, the largest increase being reported in the juniors’ 
and girls’ ready-to-wear department. Large declines in sales volume were shown in the piece goods 
departments. The outstanding features of the report on collections for January were the sharp in- 
crease in the percentage of accounts collected by the New England wholesale grocery concerns and 
an improvement in the rate of collections by the New Haven department stores. With these two 
exceptions, however, the general rate of collections has been slower than a year ago. The decline in 
collections was particularly noticeable in the Boston women’s apparel shops, in which the rate dropped 
below 50 per cent of open accounts outstanding at the first of January and collected during the month, 
the lowest rate since these reports were started. 

SALES CONDITIONS 
1928 = 100 
Month of January 


1925 1926 1927 1928 1929 
Connecticut Department Stores...........0. 0.0000. c cece cee eee 96 99 99 100 100 
Maine: Department Stores)... 2 og. css oc dscasseaneweeucsaee 89 90 95 100 103 
Massachusetts Department Stores. ............ 00... cee eee cece 90 103 106 100 98 
New Hampshire Department Stores.................0....0e eee - 102 100 100 108 
Rhode Island Department Stores...............0cccccecccscees 100 105 103 100 96 
Verniont Department StOresi.. csc sided vin wewcdie cw nee'eseacewesie 99 102 100 100 101 
Boston Department Stores... 6.6 i sas coke dc seede wcowsle 88 103 107 100 100 
Boston: Women’s Apparel SHOPS... . 6.56. vce ce sew cad eecewues 86 92 97 100 87 
New Haven Department Stores. ..............ccccccsecesccces 95 98 100 100 101 
Providence Department Stores. ..............ccccccvcsvecceces 98 104 102 100 96 
New England Department Stores.............. 0... ccc eee eeeee 92 103 105 100 99 
New England Wholesale Shoe Concerns.................20e0008 125 95 102 100 103 
New England Wholesale Grocery Concerns................0000 121 105 108 100 101 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of January 
Collected during January 


1925 1926 1927 1928 1929 


Boston: Departmen Stores inc cs.t cates oak hae cua etateeceun §4.2% 55.8% 53.8% 54.1% 54.1% 
Boston, Women’s ApparenSnonds.... 2 ccc nc ce cdaudeceserse es 52.7 50.0 52.5 51.5 45.9 
New Haven Departitient Stores... ....05. 6.0. sees teeec ess anus 58.0 57.2 52.1 52.7 55.2 
Providence) Deparuiien 0 S0Ohess ia:s arses ess. 0.-4-050)6 om sew icieiee siren 57.0 58.2 56.8 58.4 57.0 
New England Department Stores)... ...:.0.065 onc ceo slk scwcd deco 54.3 55.0 53.7 54.6 54.2 
New England Wholesale Shoe Concerns..................-206- 38.3 40.4 41.4 36.3 36.6 
New England Wholesale Grocery Concerns................---- 66.8 68.5 68.5 69.7 92.1 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1928 = 100 
Month of January 

1925 1926 1927 1928 1929 
Silisande Velvet: Dress: GoOds) secede tinea cxmeaaieddumeeate 101 124 116 100 79 
Wroclen- ress: Goode... once cascdietenwas oat Tod cad wemem nae 183 151 117 100 ei) 
CBU NCS, CRONIN ii ois Othe <A oa EDO OS Pee ee eae 125 128 117 100 88 
ILVOEWARG ANELSIOWOREY, «6.568 ciind sl BWlEiSe Ss om Beedle aaa plane ein OH 76 94 101 100 101 
ARLEN COIOUNTER Me nae own k carery Soret rena rota eaten Sy oor eee aenareruetorees 81 101 102 100 98 
Wa el EMEA 5558 oso cot Seas Stab d a Wek wth ale whew Sali snare Cre eles 87 99 108 100 103 
SOOM VUE ne ie see ch gre, Dein evra aban ata 'e Gi gh B sn amir acel Nee 95 109 105 100 98 
Wicmien’e Ready-to-Wear... sos 5 s03 dese vette nai orae aaa sores 104 104 102 100 94 
WWEISGES SEROREU=UO=VUCAIGs 0.6 scaidrs disso screws pared sels sneanenineanrne 67 81 95 100 102 
Juniors and Girls’ Mead y-00-W CAE. oi. 6sis ci oe hdc ee denen s eeiem 83 95 95 100 120 
Se Ra RRS il ON EEE NES AS MR AE 98 94 106 100 91 
Women’sand: Children’s’ Glovesi.-<... ois. 6.<.csice awnvdne sesso a 101 103 106 100 103 
COrscts ANG! DLTASMChGS Stix is bee i oc crh wees esses neweeas 104 105 102 102 97 
Women’s and Children’s HOslenY .... g6.6 coarse s oq gue cen mes 77 87 95 100 109 
Knit Underwear, including Glove Silk. ..............-eseeecees 101 110 107 100 99 
Sic sine Wrushen UMGCEWeat = 5. Ga wis cts ociersco nme va eeeeneeamteie oe 115 117 115 100 98 


Women’s: aner @ildren 6 SNOCK i. ac. o o5n0 gcvece slam waleule cree a nceens 110 106 98 100 99 
Tg 151131 sae a OO rire re PER ae er ane ar tence: 69 99 103 100 91 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Manufacturing and mining increased in January and the first part of 
February, while building continued to decline. Wholesale commodity prices 
rose slightly. Reserve bank credit declined between the middle of January 
and the middle of February, reflecting chiefly a reduction in reserve balances 
of member banks. 


Production:—Industrial production increased in January, and continued 
to be larger than a year ago. Output of pig iron, steel ingots, and automobiles 
was in record volume for January. The high rate of steel activity reflected 
large purchases from automobile manufacturers and also increased demand 
from railroads. Domestic output of refined copper, while continuing in large 
volume, was somewhat lower in January than in December. Activity of 
textile mills increased considerably in January. In the mineral group output 
of copper ore, bituminous coal, and petroleum was exceptionally large, and 
anthracite coal and tin also increased. In the first part of February pre- 
liminary reports indicate the maintenance of a high level of industrial activity. 
Steel plants operated at a high percentage of capacity; the output of coal 
continued large, and employment in Detroit factories increased. The pro- 
duction of petroleum, however, declined slightly in the middle of February. 
Building activity declined in January for the third successive month, reflect- 
ing primarily a large reduction in awards for residential building, while com- 
mercial building awards increased somewhat. The value of building contracts 
let during the first six weeks of the year was substantially lower than in the 
corresponding period of either 1928 or 1927. 


Trade:—Shipments of freight by rail increased during January and the 
first two weeks of February, and were larger than a year ago. The increase 
during January reflected primarily larger shipments of coal and coke and 
livestock. Sales by wholesale firms were seasonally larger in January, and 
above the level of a year ago. Department store sales declined less than is 
usual at this season, and were considerably larger than in January, 1928. 


Prices:—The general level of wholesale prices rose somewhat in January. 
Prices of grains, livestock, and meats advanced, and there were also price. 
advances in steel, automobiles and copper. A decrease in the group index 
for building materials reflected reductions in the prices of lumber and brick, 
and prices of pig iron, silk, cotton, and petroleum also declined. Among the 
raw materials, rubber advanced sharply in price, while silk, cotton, and 
hides declined. During the first half of February the price of copper advanced 
to a new high level, and the price of rubber continued to rise. Among the 
agricultural commodities, prices of wheat, corn, and hogs rose, while sugar 
and cattle declined slightly. 


Bank Credit:—On February 20 total loans and investments of member 
banks in leading cities were nearly $90,000,000 smaller than in the middle of 
January, owing chiefly to reductions in the banks’ investment holdings. 
After the first week in February security loans declined, while all other loans, 
largely commercial, increased somewhat in February. During the five weeks 
ending February 20 declines in the reserve balances of member banks, to- 
gether with a considerable inflow of gold from abroad and some further decline 
in the demand for currency, were the chief factors accounting for a decline of 
$173,000,000 in the volume of reserve bank credit in use. A large decline 
in reserve bank holdings of acceptances and United States securities was 
offset in part bya small increase”in the volume of member bank borrowings. 
Open market rates on bankers’ acceptances and commercial paper advanced, 
while rates on collateral loans showed little change. 





